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To All Members: 
RPEA Testifies Against Proposed NYSHIP 

Health Benefits Cuts 
On February 2, 2021 RPEA Executive Director Edward C. Farrell 
testified before the Joint Legislative Fiscal Committees, and 
addressed proposals that would reduce Medicare reimbursement 
for retirees enrolled in the New York State Health Insurance 
Program (NYSHIP). 
He stated, “Retirees have spent their careers in service to the 
residents of New York. Their days of earning a salary are over 
and they are living their retirement fully expecting to utilize 
benefits they earned during their employment. These cuts will 
impact the health and well-being of real people and they are not 
acceptable.” 
Specifically RPEA is opposing the Governor’s proposals to: 
•         Cap the Medicare Reimbursement at the current rate of 
$148.50 
•         Eliminate the Income Related Monthly Adjustment 
Amount (IRMAA) reimbursement 
In addition to these concerns, RPEA requested parity between 
retirees and active employees in the NYSHIP Empire Plan 
regarding access to Skilled Nursing Facilities (SNF), an item not 
included in the Governor’s proposed budget. Empire Plan retirees 
and active employees pay identical premiums, yet retiree benefits 
are not existent. Specifically: 
•         Empire Plan enrollees under the age of 65 have coverage 
for 120 days of SNF care with no hospital stay required. 
•         However, upon eligibility for Medicare at the age of 65, the 
Empire Plan provides no SNF coverage to retirees. 



•         So, the SNF benefits available to retirees are reduced to 
those provided under Medicare, which includes only 20 days of 
coverage and requires a 3-day hospital stay. 
RPEA noted, “Older enrollees are more likely to need skilled-
nursing services and care. We consider this policy to be age 
discrimination. We call upon the Legislature to rectify it, by 
including it in the final budget.” 
It would be extremely helpful if you would reinforce RPEA’s 
position with your local legislators. Legislators hearing from 
constituents is our most powerful and effective way to achieve 
success. 
To read RPEA’s full testimony, including other issues with fiscal 
implications,  
CLICK HERE 
To see the Spectrum News coverage of the hearing CLICK HERE 
  

BE WELL...STAY SAFE! 
 


